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1. AMOCO REPRESENTATIVES HELD TALKS WITH MOC MAY 15 AND 17, THE 
FIRST OF SOME 40 COMPANIES INVITED TO DO SO. FOLLOWING MAY 15 
DISCUSSIONS, AMOCO REPS EXPRESSED GENERAL SATISFACTION WITH PRO- 
GRESS MADE. PRIOR TO RECENT CHANGE IN GUB POLICY, AMOCO HAD SUB 
MITTED RELATIVELY DETAILED PROPOSAL FOR COOPERATION ALONG INDO- 
NESIAN LINES, AND THUS WAS ABLE TO BEGIN TALKS AT SOMEWHAT MORE 
ADVANCED STAGE THAN WILL BE POSSIBLE FOR MOST OTHER FIRMS. 

2. SEVERAL ASPECTS OF MOC PROPOSALS WERE HIGHLY SATISFACTORY TO 
AMOCO, AND PRESUMABLY OTHER U.S. FIRMS WILL FIND THEM SO. THESE 
INCLUDED LACK OF ANY DESIRE FOR SIGNATURE BONUSES ( REFTEL), MOC 
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INTENTION TO ASSUME ALL RESPONSIBILITY FOR BURMESE TAXES, AND 
MOC PREFERENCE FOR ALL PROFIT SHARING TO BE BASED ON ACTUAL MARKET 
INSTEAD OF POSTED PRICES. MOC ALSO CLARIFIED INTENTIONS ON SUR- 
RENDER REQUIREMENTS: COMPANIES WOULD BE REQUIRED TO SURRENDER 
75-80 PERCENT OF BLOCKS ON EXPIRATION OF PERIOD ALLOWED FOR EX- 
PLORATION ( THREE YEARS WAS MENTIONED AS BASIS FOR DISCUSSION), 
RATHER THAN IMMEDIATELY ON COMMERCIAL DISCOVERY. 

3. HOWEVER, ONE POINT WHICH EMERGED FROM TALKS WILL REPRESENT 
MAIOR PROBLEM FOR AMOCO AND OTHER U. S. FIRMS, THOUGH NOT FOR 
GERMAN, IAPANESE, AND OTHER COMPETITORS. THIS STEMS FROM BURMESE 
INSISTENCE THAT, FOR REASONS RELATED TO CONCEPTS OF SOVEREIGNTY, 
RETURN TO COMPANIES WILL BE SHARE OF PROFITS, WITH COMPANIES 
MARKETING OIL ON MOC' S BEHALF, RATHER THAN SHARE OF PRODUCTION. 

TO QUALIFY FOR U. S. TAX BENEFITS, U. S. COMPANIES MUST HAVE SOME 
FORM OF ENTITLEMENT TO A SHARE OF THE OIL BEING PRODUCED. THIS 
NEED NOT BE DESCRIBED AS OWNERSHIP, BUT UNDER CURRENT U. S. 
INTERPRETATIONS OF TAX LAWS THE BURMESE CONCEPT OF SHARING 
PROFITS WOULD NOT QUALIFY. 

4. AMOCO NEGOTIATOR NOTED THAT SIMILAR PROBLEM HAS ARISEN 

IN NEGOTIATIONS UNDER WAY WITH GOVERNMENT OF YUGOSLAVIA FOR 
POSSIBLE EXPLORATION IN ADRIATIC. 

5. FOREGOING RECEIVED IN STRICT CONFIDENCE FROM AMOCO AND NOT 
FOR PASSING TO OTHER U. S. COMPANIES. 

MARTIN 
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